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CONFIDENTIAL NEW DELHI 6136 

E. O. 11652: GDS 
TAGS: EAID, IN, UK, US 

SUBJECT: AID INDIA CONSORTIUM MEETING IN JUNE - UK QUESTION 
REF: (A) STATE 97730; ( B) LONDON 5829 

1. I CONVEYED TO THE BRITISH HIGH COMMISSIONER, SIR 

TERENCE GARVEY, OUR VIEW THAT WE WOULD BE WILLING TO DISCUSS 
WITH THE U. K. AND PERHAPS OTHERS THE GENERAL AREAS OF 
DEBT RELIEF BURDEN SHARING FOR INDIA IN ADVANCE OF THE 
CONSORTIUM MEETING, BUT ONLY BARELY, AS IT WERE, INASMUCH AS 
WE ARE JUST NOW GETTING OUR OWN POSITION ESTABLISHED. HE 
QUITE UNDERSTANDS. BUT DOES EVIDENTLY HOPE THAT SUCH A MEETING 
CAN BE ARRANGED EVEN ON A LAST MINUTE BASIS. 

2. GARVEY IS OF THE VIEW THAT THE DEBT BURDEN ON INDIA 

IS SO GREAT NOW THAT A GENERAL REMISSION OF INTEREST PAYMENTS 
SHOULD BE CONSIDERED. HE REPORTS THAT PRIME MINISTER HEATH 
WAS OF THIS VIEW A YEAR AGO AND TRIED WITHOUT SUCCESS TO PERSUADE 
OTHER COMMON MARKET MEMBERS. GARVEY MENTIONED POMPIDOU AS ONE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 NEW DE 06136 241652 Z 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



OF THOSE WITH WHOM THE PRIME MINISTER WAS UNSUCCESSFUL. HE, 
GARVEY, RAISED IT IN A RECENT CHIEFS OF MISSION MEETING IN 
LONDON, AND AGAIN WITHOUT SUCCESS. WHICH IS TO SAY THIS IS NOT 
THE VIEW OF THE BRITISH TREASURY AND THE PRIME MINISTER IS NO 
LONGER ACTIVELY PRESSING IT. HOWEVER, IT IS GARVEY' S VIEW AND 
WE OUGHT TO EXPECT TO HEAR MORE OF IT. 

3. THE BRITISH HERE HAVE COMPILED A TABLE OF " CURRENT TERMS 
AND CONDITIONS ATTACHED TO LOANS TO INDIA BY FOREIGN COUNTRIES 
AND AID DISBURSEMENTS" OF NINETEEN DONORS THIS YEAR, NINE ARE 
NEGATIVE, WHICH IS TO SAY THE COUNTRIES INVOLVED RECEIVE MORE 
FOREIGN EXCHANGE FROM INDIA THAN INDIA FROM THEM. BRITAIN, 
CANADA, AND WEST GERMANY ARE, IN THAT ORDER, THE ONLY MAJOR 
POSITIVE DONORS. THE LARGEST SINGLE CONTRIBUTION COMES FROM 
I. D. A., WHICH IS, OF COURSE, AN AMALGAM OF NATIONS, WITH AMERICA 
THE LARGEST CONTRIBUTOR. THE BRITISH TABLE GIVES COMPARABLE 
DATA FOR 1971/72, WHICH SHOWS THE US AS LARGEST POSITIVE 
DONOR (DOLS 271 MILLION VS MINUS DOLS 47 MILLION FOR CURRENT 
YEAR). TABLE DOES NOT POINT TO US. SO MUCH AS TO MEAGER 
OR NEGATIVE DONORS SUCH AS FRANCE AND JAPAN AND CONSISTENTLY 
NEGATIVE ONES SUCH AS USSR. GARVEY IS OF THE VIEW, OF COURSE, 
THAT THE HARD AID TERMS OF THESE OTHER COUNTRIES ARE AT THIS 
POINT IMPOSING A DISPROPORTIONATE BURDEN ON MORE GENEROUS 
NATIONS SUCH AS THE UK AND THE US. 

MOYNIHAN 
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